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NOTE: Q1 is compulsory. Attempt any FOUR questions from remaining. All questions carry equal marks. Phone and other electronic gadgets are not allowed.
   
Q.1
Write short note on the following

a. Financial management

b. Preferred stock

c. Financial forcasting 

d. Capital structure

e. NPV

Q.2
Define financial management and other managerial function in detail. 

Q.3
Explain operating, investing and financing cash flows in detail. 

Q.4
Discuss various techniques of capital budgeting in detail. 

Q.5
A. What is risk?

B. solar designs is considering an investment in an expanded product line. Two possible types of expansions are being considered. After investigating the possible outcomes the company made the estimates shown in the following table




Expansion A


Expansion B

II


$12000



$12000

Annual rate of return

Pessimistic 

16%



10%

Most likely

20%



20%

Optimistic

24%



36%

i. Determine the range of the rate of return for each of the two projects. 

ii. Which project is less risky. Why?

iii. If you making the investment decision, which one would you choos?

Q.6
A. Define risk in portfolio context. 

B. Jaani corporation, a growing computer software developer  wishes to determine the required rate on an asset Z which has beta of 1.5. the RF rate is 7%, the return on market portfolio of asset is 11%. 

NOTE: you are required to calculate CAPM on the basis of above information. 

Q.7
Attempt any two of the following 

a. MM theory

b. IRR

c. Coefficient of variation
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